City levy drops 6.5% because of higher valuation
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Clymer: Broader tax base helpful
Property owners may get a reprieve from paying more in city taxes this year.

A 17% hike in valuation means more money for Gothenburg and a broader tax base, according
to city administrator Bruce Clymer.

That helps drop the city levy 6.5% which may keep higher property taxes at bay for some
homeowners if real estate values didn’t increase.

More specifically, the proposed .31025 levy means taxes on a home valued at $100,000 will
drop to $310 compared to last year’s .33165 levy and a $332 tax bill.

Clymer said he thinks Gothenburg, with its lower tax levy, compares well to other communities,
noting that the city’s levy is the lowest of the three largest towns in the county.

Smaller increases than last year are proposed in the 2012-13 city budget and tax asking.

Property taxes are expected to rise 9.4% ($570,527), compared to 11.4% last year. The budget,
set to increase 12.7%, was nearly double (23.7%) last year, largely because of costly sewer
improvements.

“The increase is to fund projects we're trying to get accomplished,” he said.
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REVENUES

w Property taxes last year for & $15,000 increase.
Property taxes will rise 84% in the proposed o cales
budget, 3 4% i
increase last year. The levy drops 6.5%. 1 13
w Electrical sales of service

w Sales tax

A one-cent sales tax, created to provide
property tax relef, is estimated to generate
480,000 by the end of the year compared to

The city will receive $4,798,400 from cus-
tomers for the provision of electrical services.
‘With $2,084947 carried over from 2011-12, plus a

1

revenue, the department operates in the black,
Clymer said.
u Sewer services

Revenue from sewer services will bring in
$620,0001in the coming year.

u Motor vehicle tax

EXPENSES

000,

w General fund
e proposed budget for the city is $20703,428.
This includes city services such as public safaty
and public works
Large departments and operating budgets are:
ter—$1,503,867

W Electrical— 87,200,689
W Sewer/wast dispossl—83396.023
B Streets—$1,203,605

W Parks—$200780

w Salaries & benefits

Budgeted salaries and benefis for all city em-
ployees is $2,021,037. Average wages rose 2.9%.

w Capital improvements

‘Gothenburg Improvement Company’s industrial site

although $2,055,956 was budgeted lastyear.

southeast of town. The GIC wil install water, sewer
dyfor

industry.
Other larger projects include:
ith

Setaside forunexpected expensesinalldepart-
mentsis $1,718.207 in cash reserve.

Lake Avenue.
540,000 from the parks department that in-
cludes $28,750 for planning for the rehabiltation of

w Bigger-t

In the strect department, $120,000 has been set
asideto help buy a street sweeper and $80,000 for
a dump truck. Addiional storage at the city shop

Lake Helen. The big costor
showupin the 2014 budget, Clymer said.
540,000 for the electrical department to bury
an overhead linenear an alleynorih of 22nd Street,
between Avenues Hand J.
Clhymergaidthe cpuncil hasnotyet determined

Fundssetaside forthe parks departmentinclude

Within the fire department, 520,
for fire truck replacement an
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